
former government accom-

plished their goal of a constitu-

tional draft. Now elections will 

begin again and hopefully the 

newly elected will continue polit-

ical stability peacefully. 

 South Africa’s rand 

extends longest downtrend in 12 

years as strikes continue at 

mines, construction sites, and 

carmakers. Even so, South Afri-

can bonds are headed for their 

best month in more than 2 

years, thanks to surprise news 

Australian Central Bank maintains record-low rates;  

Tunisia democracy steps down; South African bonds 

OCEANIA  

 Australia’s central 

bank left its benchmark interest 

rate unchanged at a record low. 

The Reserve Bank of Australia 

(RBA) originally enacted an eas-

ing cycle due to waning mining 

investment. As household and 

business sentiment improve, 

Australians question why the 

bench-mark rate has not in-

creased from its record-low. 

Joshua Williams, senior econo-

mist at Citigroup in Sydney, 

states, “…the full effects of the 

interest rate cuts are going to 

take time to filter through to the 

economy.” In essence, the RBA 

feels it is too soon to raise its 

overnight cash-rate at 2.5%. 

 

 However, record-low 

rates have sent home prices 

skyrocketing to record-highs. 

Low-rates have driven demand, 

but there is a lack of supply, In 

the 3rd quarter ending Septem-

ber 30th, home prices have in-

South African’s 

Rand (ZAR) has 

been trending 

downwards for a 

year now, when 

compares to the 

USD. This is due  

to South Africa’s 

large currenc 

account deficit, 

coupled with 

trade-releases 

indicating the 

deficit will con-

tinue. 

Report Summary: 

 

 Australia and New Zea-

land home prices raise 

concerns about a possible 

housing bubble. 

 Australia’s Central Bank 

continues to keep its 

benchmark rate at a rec-

ord-low, spurring capital 

investment. 

 Kenyan markets not 

phased by deadly West-

gate mall attack; shares 

climb for 4th day on FTSE 

NSE 25. 

 Australian Stock Ex-

change reaches year-high, 

meets resistance 
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RBA benchmark rate 2.5% 

Australia Unemployment 5.8% 

 

AUDUSD .9397 

September Australian 

Consumer Confidence 

4.7% 

AFK 1-Month 4.89% 

EDZ 1-Month -17% 

QFN 1-Month 2.18% 

creased 3.7% in Australia’s big-

gest cities. Nonetheless, the 

Australian housing market is in 

the middle of a healthy growth 

phase. Buyers beware that the 

RBA will not allow home prices 

to increase at this rate continu-

ously and will end the demand by 

increasing the benchmark rate. 

 

AFRICA 

 Kenyans mourn as 

the  upscale mall attack in Nairo-

bi comes to an end after over 3 

days of combat between Kenyan 

troops and Somali terrorists, 

leaving at least 61 dead. 

 Tunisia’s democrati-

cally elected government re-

signed peacefully, without oppo-

sition threats of a coup. Instead 

of refusing to negotiate with 

opposition—as Egypt’s Mursi 

did—Tunisia’s government is 

stepping down in return for a 

constitution. Ignoring party in-

terests, Tunisia’s soon-to-be 
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